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- Top Secret 
Auth C/ S USAF 


TOP SECRET yy.) 
| 3 arene 1950 


DAILY SELECTED INTELLIGENCE REPORTS AND BRIEFS 
DIRECTORATE OF we eeEae Cs 
PART ONE (Unevaluated by D/I USAF-ONY) 


NORWAY w=---JOINT NAVAL. EXERCISES UNDERWAY. Norwegian , 
and Danish Naval Forces were scheduled to participate in joint exercise: 

* Mano” during the period 4-10 September. All active naval craft of both 
nations and the Norwegian Air Force are taking part in this joint defensive 
and offensive operation along the south coast of Norway. The. principal 
tests consist of a sudden alert, an exercise in the development of opera- 
tions plans and orders on short notice, communications, and coordination 
of joint naval and air forces. CAFIN 60621 - 1 September ~ Confidential. 


SWITZERLANDe<-«= SWISS REPORT SOVIET AIRBORNE UNITS IN 
POLAND BUT DO NOT BELIEVE HOSTILITIES IMMINENT. According 
to unconfirmed information from a supposedly reliable source available 
to the Swiss Army, ten Soviet airborne divisions are located in the Baltic 


area of Poland. The Swiss reportedly feel that hostilities are net 


imminent, but that next Spring will be critical. CAFIN | cones 8 September - 
Confidential. 


UNION OF SOUTH AFRICA o+=~= -SAAF WOULD LIKE. F-80'S FOR UNIT 
GOING TO ROREA. The South African Air Force has made inqutries 
regardiig the price and availability of F~80 aircraft in the Korean 
theater. if possible, SAAF would like to equip its expeditionary: squadron 
with F-80°S, All pilots in this squadron are qualified in jéts and the | 
majority have had combat experience. CAFIM ‘60560 - 8 Sept - Secret. 


PART TIVO (Preliminary Evaluation by D/I USAF-ON]) 
ITALY-----FIAT G-80 NOT’ COMPLETED. Contrary to a statement 


which appeared recently in a plopular U.S. aviation magazine, the Fiat 
G-80 is not yet completed, according to the U.S. Air Attache in Rome. 


- Construction is said to be progressing slowly and completion is not 


expected before December 1951. CAFIN 60720 - 9 September - - Restricted. 
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D/L USAF COMMENT: The Fiat G-80 is a jet fighter, the first to 


» be undertaken by the Italian aircraft industry. It will be powered by a 


Goblin engine, and is expected to be roughly comparable in performance 
to early F-80 models. 


HUNGARY----= FIELD TRIP YIELDS & EGATIVE SIGNS OF UNUSUAL 
MILITARY ACTIVITY. The U.S. Military Attache in Budapest reports 

that a field trip by the French Attache on 3 September to the Pecs-lMohacs- 
area (along the Yugoslav border) produced no signs of unusual militery 
activity. Although Mohacs is in the restricted border zone, the observer - 
was able to proceed well beyond cheek ee CAFIN 60575 - 8 Sept - 
Secret. 


_ D/L USAF COMMENT: The French, Military Attache’s observations 
Supplement those made by the U.S. Attache on a recent reconnaissance 
in the Balaton area and in the region due south of Budapest. (See SYRAB 
4 September). The fact that various Western observers have been able 
to travel through three areas southward from Budapest to the Yugoslav 
border without observing activities of a nature associated with invasion 


' preparations indicate that no attack on Yugosiavia from Hungary is 


planned for the immediate future. It musi be borne in raind, of course, - 
that movements of observers are by no means entirely unrestricted, 


and that complete knowledge of military preparations which may be 
underway is not available, =~ 


SOUTHEAST ASIA wena COMMUNIST PLANS FOR LIBERATION OF 
SOUTHEAST ASIA. The Chinese Nationalist Militar tary Attache in Bangkok 

has reported that Mao Tse-tung has “openly stated” that he, under 

Stalin’s leadership, will liberate Southeast Asia from bondage and that 


‘the USSR plans to supply arms and induce the people of Indochina, 


Thailand, Burma, Malaya, and the Philippines to revolt against their 
governments. CAFIN 60610 - 7 September - Secret. © 


D/I USAF COMMENT: Although the long-range Chinese Communist 
intention to sponsor the “‘liberation’’ of Southeast Asia is considered 
established, no clear-cut open statement such as that referred to in the 
above report has. been previously noted. The statement concerning 
Soviet intentions concerning Southeast Asia is believed consistent with 
over-all Soviet policy for the Far East, but is not specifically confirmed ' 
by other reports. . | 


CHINA-~---ANTI-COMMUNIST ACTIVITY IN SOUTH CHINA. According 
to information obtained by U.S. officials in Bangkok from Chinese Nationalist 


poate almost two-thirds of some 80,000 former Nationalist troops who 


defected over to the Communists in Yunnan have again changed allegiance 
because of dissatisfaction with Communist administration. Other 
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unorganized remnants of former Nationalist armies now comprising 


'- an anti-Communist guerrilla ‘‘potential’’ in the South China border area 


of Yunnan province are said to total in the neighborhood of 330,000. 

These troops are said to be operating against Red forces under the 
leadership of various local chieftans, and to have altogether, about 

60,000 firearms of miscellaneous types, The same source claims that 
anti-Communist guerrillas active elsewhere in South China include 
60,000 in southeast Szechwan, 40,000 in Kwangsi and 100,000 in Kwangtung 
provinces. CAFIN 60610 ~ 8 September - Secret. 


D/I USAF COMMENT: Nationalist representatives have claimed 
increasing guerrilla capabilities in South China recently. (See SIRAB 
26 August). While the accuracy of the number of guerrillas claimed 
cannot be checked, there appears to be ample evidence in the statements 
of the Communists themselves that resistance to Communist authority 
in the southern provinces constitutes a sizeable problem for the Red 
regime. To date, most guerrilla activity appears to have been. carried 
out under local dnepiration, without much centralized direction from 
emigre leaters, —- : 


PART THREE (valuated by D/ I USAF-ONJ) 


GERMAN Y ---~-INFORMATION ON SITUATION IN GERMANY. Two. 


reports received from CINCAFE in Wiesbaden contain information on 
current Soviet and German Communist activities. One report gives 


highlights of the latest Joint Intelligence Committee (Germany) review 


of the ‘situation as of 29 August, as follows: 


1, It is now.certain that camps at most training areas in Eastern 
Germany have been enlarged. This means that if the Soviet Union should 
contemplate offensive action concentration of necessary forces without 
extensive advance movements would be easier than last year. 


2. Fresh troops tock over frontier duty at the Heimstedt check point | 


' during early August. Such a change did not occur last.year. It is not 


known where the new troops came from. 3 


3. Information has been received that reorganization of the whole 
paramilitary force in East Germany is to take effect in January 1951. 
Under the new establishment each arm of the service may be controlled 
by a special department. — 


4. Emphasis given to importance of interzonal trade at the recent 
National Front Congress indicates the need of suppliés from the West 
for ened of East German neabtrie plans... Aiithough the Congress 
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issued calls for oth passive and active resistance to “Western 
interventionisis,;’’ no widespread campaign of violence in Berlin or 


. the Western zones of Germany is expected in the immediate future. 


TS 4196 ~ 8 September - Top secret 


The second report. deals with the potential of the Free German. . 
Youth (FDJ) to cause trouble in Western Germany. Activities of this 
organization, which has also appeared under. the guise of “Fighters for 


Peace, ” have intensified recently, with demoistrations exhibiting a 
marked readiness.to battle police. A.scheduled FDJ rally at Dortmund 
in the British Zone 30 September ~ 1 October is believed potentially 
more serious than the Berlin Whitsuntide Rally, since few of the 
participants will be from the Soviet Zone and hence the necessity of 
avoiding the appearance of an alien “‘invasion’’ will not impose restraint 


-upon the behavior of the demonstrators. It is believed possible that the 


increasing tendency of the FD] to engage in clashes with the. police may 
be part of a process of weeding out unreliables and selecting a hard ~ 
core of young Communist stalwarts in case the Communist Party should 


be forced underground in Western Germany. CAFIN 60740 - 28 Sepite: ibe - 


Secret, 


D/1 USAF COMMENT: It is not entirely clear from the tone of the 
propaganda which emerged from the recent National Front Congress 


and subsequently, whether ‘‘direct action” a: a more widespread scale 


is intended immediately or whether a campaign of “‘scare- propaganda’? 
intended to soften up the West Germans for future purposes is the 
strategy keynote at the moment. The two reporis above reflect the 
possibility that either alternative may be selected tn the weeks ahead. 
The manner in which the FDJ rally (which the North Rhine-Westphalian 
government has announced will be suppressed by force of arms if 


necessary) is pressed by the Communists may provide further indication 
of how far the Communists intend to goin promoting violent action tactics 


in the Western Zones. 
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